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Abstract 
The government of Jordan had introduced intensive effort to 
stimulate direct foreign investments in Jordan. To encourage 
foreign investments, much legislation was issued. In addition, 
other procedures such as privatization, economic reforms, and 
current account transactions were facilitated. 
Despite that, essential increases of foreign investments with in 
Jordanian firms were not observed. The reasons behind that were 
related to factors such as political and economic instability over 
the region, market limitation of Jordan, and the weakness of the 
GDP. 
The results of the study show that among nine variables, the GDP 
had the main impact on the direct foreign investments, the flow of 
Arab and foreign finance over the period 1985-1999. Therefore, 
increasing foreign investments require political and economic 
stability conditions which are considered as external variables. 
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sLak 40 By 1999 old cra 3 SUN gor SI jl Slat “s, %0<004 5 
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blll oe slate! Gh oy kyl Ghd of est! 

Bie eek, AN pall UB ge att Byala the pall ew 5 
LE ley See LAY Le deb gl dL Cert GO pall ae lee YI 
rk 6 ge VI LY) Gay et yall pe oy BI yl SS 

J) wok SAM Clas obj Sab gl alee set) pall a 2H) of A 








4 cot) 4 wy Azh gl al WN Cemal cee gh gl cal LY dyendlll & all dol, 5 
coral Ub le Lal | HSU ge Vi oy cell bi ages 
weed fete ole LL i aed) pall ae clit of ~ 





wll ger Vi lees db yl lolell 

ot ay HAL SUL ae GLE! ce gee LL Gall ee out! of ig 
SF all UN gla USS Go be Sth coy eed aLeT NN AL laa! 
wild gr) jl pm G out! SUS yoy 


Rd GT Gall alas UU ys oil Las) goles! cb! 6 
AB dee of pyres oo 2S Gay dley! J4! wll J fe 3 led 
pul oe De Ge SL abeall Lele y Le LI Sled ame Ge 4 
Bias CM be 8 ee OS A ee Bybee pe gj! OF US gy 
the SLL gies ley ped Uke G oles blag and Eile ble 


Aa 





9 Ale! 





4oue i i! Ste? boast! dle 108 





eH pel aj 2 Apteall alll peo S lay yy ULI oles! Lal F dar W ONylotew LAL 








Jeary BW ge Vi GLY cy BI! LF al is yeas! abel! Jabee 7 
SSN che Lagi: BIL EH Sey coe LB ope Hele LeLacal (5 plead! Jota! 
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or BLS CLL ELT S) US pede y GI CLL Ole G pee J Sh 
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ay SU CL Ot jet de le) i ds SW) Jaabl ont of ~ 
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pith, Ge YW Slee! Glbi! tes le aL el Sl sous aslet Ny 
EE Le Sy pes tee Uy oy) ol eh eee of Aly ob 
eh tl oe abe Gly LL GIG ey ye op eg peel Jue 
ey LY AIS UY oe def GS Gg FLW OS yy Hs 
(Sse poecasll Jules gj) OW BUS A] BLEYL J yal Shp Yb dendle 57 ah 

8a gh alaalh leat by Clis oy op Jl 





asl atte! JM) be sl Mi cell Ch pel BRL al all JLo] dey 


BAS le USN Soles Loyal FL) Vt cS pall pled al ul 
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ale Sua =K3 «lL JU =X2 Slay! get alll =X) 
Fall pa Xp gold CLV =X5 cab yh Ol pla -Ky ce So) 


sola gll sland =Xg wotjolrall laut aXg ctllgenll lean XK ¢ ftt! 
SpLeg Ghat olde pai G Gta lI ab ply 
adil sl 
FD,= -490.7+ 0.256Xj- 0.29X>- 0.5X3- 0.217X4....00- db! 


(-1.199) (1.377) (1.175) (-1.412) (-0.677) 
+8.506X5- 0.0027X¢- 0.040X7- 2.53Xs- 314Xo 
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Ro= 0.848 D.W= 2.369 
Ro= 0.775 F= (3.101) 
lee de sll 5) SAN ales ¥! algal! Gam of dtel atte py 
dae Lbgd SEY Uitby bye ney Ble] Uo Ob Ca! SU go 
“Agta gStedl SN Le gil ¢ (Stepwise) gb peel 
DFi= -93.852+ 0.111X1- 0.196X2- 0.31X3......4- (2) 
(-1.395) (4.634)*** (-2.613) "© 26412 )" 
Ro= 0.79 D.W= 2.425 
Ro= 0.733 F= (13.782) 
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Le yey YL D2 Syme ee (By) taal 6 gb 4 ae BU go VI LY, 
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SIs be Sa let class ob LS pF Sey lege GE] De op y 
Lai) a at gy Joe Ble fy go) LU 25U LLY daly bs 
potest y ISI abe 6 gene le ISA Gi eo Yl UY ao shh ASL JI 
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Re Ng dell Se Gedy Ghar le Fahl Lal gall ATW Spee lly s2, 
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AS alah MU pe sll #1 «2 tal 

DFD= -54.64+ 0.023X1+ 0.057X2 0.061X3- 0.064X4q.........4 GB) 
t :(-0.499) (0.456) (0.844) (-0.647) (-0.986) 
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FDA= 25.255+ 0.0008X1+ 0.037X2+ 0.12X3+ 0.009X4........ (5) 
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FDF= -74.715+ 0.022X+ 0.019X2- 0.183X3- 0.093X4.......... (6) 
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= Ay UY) SA p pede Slpll odie 5 Spy poy CALL gr) 
Sg AS Lede oF cy Geely y ibe M oy patted LUE 
pe PLU WN ONS OUAN ee Oly GL Qo Lee IS 6 
Spe tele gael SW OLE 24 go wel aad Gy 
wl gles Bold cLtly Lee GLE le Ge ll GNSS gel Bal Ll 
petted Lge Aedes Goll Ula y le glad pbc ae pall el WLS AS yo Jl 
lee de de Aly 5S) 

ot bg ge GL de JY lb ole sll IS Gey del 7 
ee EN ly al det sty pl CLRw oe ee 8 SS De 
Rs OY) teleally LY dele hee OLE G fet I BW OLLI 
be gall La J SG ¢ lbs 

pe tell SAW Athy LEAN Ge ee SM N ebof 8 
5s ably 
shan Ble pb PBL US SILAS! ode Se ALT le te jy cle! 
ets of oSKey woz! old LEE egtly Spall Gee Cll YI ode 
or et SL le 0 GSM Hl 5s Gg Gay) Sle Ball Ol jee 
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* Aga WOW pS) GE pated ter Ny dey why so YI Wye! Go yy 
(bye Opole Ae) 2000-1985 8 al) 
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5 1 
ea oe sas | 202 wa wads ues 
ies we | den | diy | oote | Simi | sue | diy | eh |, 
4/5 as,%) S41 ais fer Joss | ye pi | 40,41 ze 
a 4) 3) Q) dy 

3.6 2.6 72.3 6 | 0853 | 45 | 1.75 | 4098 | 69.7 | 10.1 | 1985 
243 | 182 | 749 1 0.205 | 104 | 18.03 | 4000 | 56.7 6.6 | 1986 
0.007 | 047 | 708 1 0.103 | 58 | 0.367} 4225 | 70.3 13. | 1987 
31 | sis | 625 ul 3 92 | 5.18 | 4486 | 53.9 8.8 | 1988 
25 | 261 | 1021 s [| ois | 74 | 1.99 | 4113 | 99.6 | 10.3- | 1989 
269 | 2442 | 905 | 24 | 0.869 | 172 | 23.55 | 5217 | 65.7 | 45.8 | 1990 
34 | 1061 | 1954 | 23 | 4355 | 255 | 6.26 | 9946 | 184.1 | 17.4- | 1991 
166 | 52.58 | 315.7 | 25 | 35.44 | 167 | 17.14 | 11271 | 263.1 30 | 1992 
23.4 | 615 | 2623 | 41 | 7.808 | 198 | 53.66 | 11754 | 201.4 | 13.5 | 1993 
123 | 40.15 | 3266 | 55 | 24.018 | 274 | 16.14 | 11147] 2864 | 182 | 1994 
146 | 564 | 3863 | 47 | 23.568 | 286 | 32.85 | 11943 | 329.9 | 284 | 1995 

16 | 53.16 | 3313 | 42 | 31.87 | 151 | 21.29 | 9238 | 2781 | 41.7 | 1996 
179 | 574 | 3202 | 83 | 4191s | 413 | 15.5 | 9411 | 2628 | 257.5 | 1997 

1s | 444 | 2963 | 71 | 2257 | 233 | 218 | 8596 | 251.9 | 219.8 | 1998 
23.3 | 874 | 3742 | 61 | 58.032 | 270 | 294 | 6973 | 280.8 | 184 | 1999 
27.8 | 93.33 | 335.7 | 128 | 28.11 | 502 | 65.42 | 9632 | 242.4 2000 
0.169 | 613.41 | 3617.1 283.334 [330.33 [113296 | 2716.4 | 8774 | ems 
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IMF, International Financial Statistics, 1990 -2000 ¢ 32,1) SUL! le loluel 
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wb ws wb 
4853 es ot | ean | ew | 
2) ad 

0.001 17.2 0.02 11 0.02 6103 171 1985 
131 86.3 0.266 12 0.266 5460 16.1 1986 

1 19.6 0.187, 10 0.187- 6903 19.8 1987 

1 33.45 0.351 12 0.351 6048 32.8 1988 
0.003. 23.02 | 0.081 1 0.003. 16 0.078. 6068 23.1 1989 
LS 28.35 0.435 1 0.05 15 0.385 6684 217 1990 

2 39.4 0.793 2 0.045 29 0.748 9439 38.6 1991 
1.3 61.02 0.818 26 0.818 10411 60.2 1992 
3.1 78.84 2.442 2 0.051 49 2.391 9512 76.4 1993 
3.3 103.54 | 3.44 4 0.151 84 3.288 | 10308 | 100.1 | 1994 
3.6 104 4 0.23 69 3.548 10731 100.2 | 1995 
5.1 62.21 2 0.2 30 3.01 10592 59 1996 
2.8 68.2 1 0.12 24 1.781 9356 66.3 1997 
5.4 44.3 2.399 6 0.4 37 1.999 8392 41.9 1998 

7 65.54 4.64 12 0.6 77 4.04 9743 60.9 1999 
Tat 618 8.108 13 0.65 201 TASS 14100 53.7 | 2000 
0.036354 | 896.77 | 32.601 2.497 30.103 | 121631 | 793.9 | ¢ st 

(Ty ph) St Soh tal 8 al 
3) phy Spar 
40,8 OS pS) JB potent Ler y del Sy oh) lal 5 sll 
2000-1985 
Ce O sole Logi) 

owe ety5 ue wee i 
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ae | ea | ce | a eal jee | eet | elt 
0.221 13.335 | 0.639 | 0.876 | 0.215 | 1.098 | 1985 
0.808 0.049 | 0.0035- | 1.760 | 0.208 | 2.076 | 1986 
0.631 0.001 | 0.075 | 0.331 | 0.030 | 0.645- | 1987 
4.360 0542 | 0.508 | 1.130 | 2455 | 3.610 | 1988 
0.964 0.015 | 0.085 | 0341 | 0.533 | 1.010 | 1989 
18.660 0.142 | 2.055 | 0.727 | 2.808 | 1990 
14 0.050 | 1.600 | 2032 | 2440 | 2320 | 2430 | 1991 
1.590 0.060 | 0.813 | 2.050 | 34.580 | 11.880 | 1992 
3.660 0.337 | 1.887 | 5.450 | 6468 | 44.470 | 1993 
1.220 0.025 | 7.060 | 5.150 | 16.960 | 9.400 | 1994 
14.970 8.000 | 5.790 | 4.271 | 17.770 | 13.580 | 1995 
25 0.089 | 19.740 | 8.740 | 12.350 | 2.060 | 1996 
3.370 3.100 | 32.570 | 3.800 | 9.340 | 8.230 | 1997 
4271 | 0.100 | 0.007 | 10.660 | 7.550 | 11.905 | 6.790 | 1998 
1.930 0.005 | 26.844 | 10.530 | 31.088 | 16.940 | 1999 
3.505 15.350 | 11.670 | 12.760 | 49.850 | 2000 
62.439 | 0.150 | 27.165 | 124.195 | 68.14 | 159.71 | 176.23 | ens 
opted 

0.1010 | 0.0002 | 0.0440 | 0.2010 | 0.1103 | 0.2584 | 0.2851 
ee! 
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dew | eal tert ual he ull ie dap 

0.0015 0.0002 0.018 | 1985 

0.204 0.0085 0.030 | 1986 

0.0005 0.185 0.001 1987 

0.026 0.260 0.065 | 1988 

0.007_| 0.003-_| 0.013. 0.069- | 1989 

0.010 0.004 | 0.050 | 0.371 | 1990 

0.033 | 0.030 | 0.032 | 0.015 | 0.682 | 1991 

0.061 0.058 0.699 | 1992 

0.050 | 0.362 | 0.001 | 0.075 1.954 | 1993 

0.030 | 0.050 | 0.635 | 0.001 | 0.225 | 0.100 | 2397 | 1994 
0.500 | 0.080 | 0.212 | 0.150 | 2.835 | 1995 

0.010 0.098 | 0.200 | 2.900 | 1996 

0.010. 0.020 | 0.0005 | 0.100 | 1.791 | 1997 

0.182 | 0.100 | 0.016 | 0.300 | 1.801 | 1998 

0.250 0.080 | 0.050 | 0.092 | 0.550 | 3.618 | 1999 
0.050 1.555 | 0.050 | 0.0476 | 0.600 | 5.376 | 2000 
0.330 | 0.100 | 3.667 | 0.332 1.12 2.07 | 24.54 | est 
oh 

9.0103 | 0.0031 | 0.1141 | 0.0103 | 0.0348 | 0.0642 | 0.7632 | © 
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